JAYA TIASA HOLDINGS BHD ( 3751-V )

QUARTERLY REPORT FOR THE SECOND FINANCIAL QUARTER ENDED 31 OCTOBER 2003

Part A – Explanatory Notes Pursuant to MASB 26 

1
Basis of preparation

The quarterly report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 30 April 2003.

Except for the adoption of new applicable MASB standards, the accounting policies and methods of computation adopted in the quarterly report are consistent with those adopted in the audited financial statements for the year ended 30 April 2003.

2          Auditors’ Report on Preceding Annual Financial Statements 

            The auditors’ report on the financial statements for the year ended 30 April 2003 was not qualified.

3          Seasonal and Cyclical Factors  

Save for the weather conditions which may affect our operations at our logging areas, our principal business operations have not been significantly affected by any seasonal and cyclical factors.

4
Unusual items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter and financial year-to-date.

5
Changes in estimates


There were no changes in estimates of amounts reported in prior quarters which have a material             impact in the current quarterly report. 

6          Debt and Equity Securities

              During the quarter, 147,200 shares of RM 1.00 each were purchased and retained as treasury shares. 

            The monthly breakdown of shares bought back were as follows:

	Month
	No of shares
	Purchase price per share
	Average price
	Total 

	 
	purchased
	 Lowest 
	 Highest 
	per share paid
	consideration paid

	 
	 
	RM
	RM
	RM
	RM

	 Aug 2003 
	59,700 
	2.90
	3.04
	2.9969
	178,914

	 Sept 2003 
	2,500
	2.90
	2.90
	2.9218
	7,304

	Oct 2003
	 85,000
	3.46
	3.48
	3.4833
	296,085

	Total
	147,200
	 2.90
	 3.48
	3.2765
	482,303


             All the shares purchased were held as treasury shares. There has been no resale or cancellation of treasury shares during the period under review.

           Apart from the above, there were no other issuances and repayments of debt and equity securities for          the current quarter and financial year-to-date.
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7         Dividends Paid

           There were no dividends paid during the current quarter and financial year-to-date.           

8         Segmental Information

         The segment information in respect of the Group’s business segment for the period ended 31 October 2003 are as follows:
	                        
	     Revenue 
	Profit/(Loss)

	
	
	before

	
	
	taxation

	
	RM’000
	RM ’000

	
	
	

	Timber Products
	235,371
	10,450

	Reforestation and plantation
	            -
	       (1,242)

	Others
	            46
	         436

	
	           
	

	
	 235,417
	9,644


9          Carrying Amount of Revalued Assets

The Group did not carry out any valuations on its property, plant and equipment during the current quarter and financial year-to-date. The carrying value of property, plant and equipment is based on the valuation incorporated in the annual financial statements for the year ended 30 April 2003.

10        Subsequent Events

No material events have arisen during the  interval between the end of the current quarter and the date of this announcement which have not been reflected in the current quarterly report.  

11        Changes in Composition of the Group
There were no changes in the composition of the group for the current quarter and financial year-to-date including business combinations, acquisition or disposal of subsidiaries and long term  investments, restructuring and discontinuing operations.

12        Contingent Liabilities and Contingent Assets

There are no contingent liabilities or assets as at the end of the current quarter and financial year-to-  date.

13 Capital Commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the quarterly report is as follows:

	
	As At
	As At 

	
	31/10/03
	30/04/03

	
	RM’000
	RM’000

	
	
	

	            Approved and contracted for
	12,747
	1,528
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14       Review of Performance  

The Group registered a revenue of RM 124.3 million for the current quarter, a decrease of 17% from the RM 149.1 million recorded in the previous year’s corresponding quarter. The Group’s pre-tax profit dropped by 70% from RM 24.0 million to RM 7.2 million as compared to the previous year’s corresponding quarter.       

For the financial year-to-date, the Group recorded a revenue of RM 235.4 million, a decrease of 17% from the RM 284.9 million recorded in the previous year’s corresponding period. The Group achieved a pre-tax profit of RM 9.6 million, a decrease of 77% from the RM 41.4 million posted during the previous year’s corresponding period. 

The lower results for the current quarter and financial year-to-date were mainly attributed to the depressed timber market in the aftermath of the Iraq war and SARS epidemic during  the year.

15        Comparison of Results with Preceding Quarter  

For the quarter under review, the Group achieved a marginal improvement in selling prices as compared to the preceding quarter. Demand for plywood remained stable while log sales achieved a higher volume.     

With the higher prices and volumes achieved during the quarter, the Group registered a revenue of RM 124.3 million, an increase of 12% from 111.1 million as compared to the preceding quarter. The Group achieved a pre-tax profit of RM 7.2 million as compared to a pre-tax profit of RM 2.4 million posted during the preceding quarter. The improvement in results was attributed to the more favorable prices and margins achieved during the quarter. 

16       Commentary on Prospects

There are positive sentiments which provide optimism that global economic recovery is picking up momentum. The improving economic growth in USA and Japan and the stabilization of the Asian economies are factors which provide reasonable prospect of a recovery. The dynamic economic growth in China and India, spurred mainly by the rise in construction activities, are envisaged to provide impetus for demand and add stability to the timber market. 

The performance of the Group is much dependent on the state of recovery of the Asian economy which relies mainly on US as the engine of growth. The recent increase in freight charges may also have some impacts on global timber trade. The developments in Indonesia in eradicating illegal logging activities and reducing its harvesting volume will continue to remain vital in determining the direction of timber prices.       

To face the challenges ahead and to further develop its European and UK markets, the Group is taking steps to comply and meet the certification requirements of “CE” marking of its panel products to be imposed by the European Union effective 1st April 2004. 

Based on the current economic environment, the Board is hopeful that the Group’s performance will be more favorable in the ensuing quarters on expectation of an improved and stabilized timber market.
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17      Profit Forecast or Profit Guarantee

          The disclosure requirements for explanatory notes on the variation of actual profit after tax and 

          minority interest, and shortfall in profit guarantee are not applicable. 

18     Taxation

         Taxation comprises:- 

	
	Current
	Cumulative

	
	Quarter
	Year-to-date

	
	RM’000
	RM’000

	
	
	

	Current taxation
	196
	309

	Overprovision in prior years
	(105)
	(105)

	Deferred taxation
	-
	-

	
	91
	204


The effective tax rate for the Group is lower than the statutory rate mainly due to the availability of unutilized capital allowances and tax losses of certain subsidiary companies brought forward from prior years.

19     Sale of Unquoted Investments and Prospects  

          There were no profits or losses from sale of unquoted investments and properties for the current          quarter and financial year-to-date.

20      Quoted Securities

           There were no purchases or disposals of quoted securities during the current quarter and financial             year-to-date.

21       Corporate Proposals

There were no corporate proposals announced or pending completion as at the date of this quarterly report.
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22       Borrowings and Debt Securities

	
	As At
	As At

	
	31/10/03
	30/04/03

	
	RM’000
	RM’000

	Unsecured borrowings
	
	

	   Short term
	22,290
	111,337

	   Long term
	124,209
	7,056

	
	146,499
	118,393


             The above borrowings are denominated in Ringgit Malaysia.

23       Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the date of this announcement.

24       Material litigation 

There are no pending material litigation as at the date of this announcement.

25       Dividend Payable

(a) No interim dividend has been recommended. 

(b) Total dividend – Not applicable

26        Earnings per share (EPS)

	(a)  Basic EPS


Basic earnings per share is calculated by dividing the net profit of the period over the weighted average number of ordinary shares in issue during the period excluding treasury shares held by the Company.

	            
	Current
	Cumulative

	
	Quarter
	Year-to-date

	
	
	

	Net profit for the period ( RM’000)
	7,502
	9,805

	Weighted average no. of 
	
	

	   ordinary shares in issue ( ’000 )
	261,754
	261,808

	Basic earnings per share  ( Sen )
	2.87
	3.75


	(b)  Diluted EPS
	-
	-


27     Authorization for issue

The quarterly report has been authorized for issue by the Board of Directors in accordance with a resolution of the directors on 30 December 2003. 
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